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SUBJ: ASIAN WALL STREET JOURNAL ARTICLE ON USROCEC 

REF: 76 HONG KONG 13775 

1 . THE JANUARY 1 1 ISSUE OF THE ASIAN WALL STREET JOURNAL 
CARRIES A VERY THOROUGH ARTICLE ON THE US-ROC ECONOMIC 
COUNCIL CONTROVERSY. THE ARTICLE IS BASED UPON EXTENSIVE 
INTERVIEWS WITH US BUSINESSMEN IN HONG KONG. THE FOLLOWING 
ARE NOTEWORTHY POINGS MADE IN THE ARTICLE SUPPLEMENTED BY 
REMARKS BY THE WRITER, BARRY WAIN, TO CONGENOFF: 

2. AMPLIFYING POINTS MADE IN THE ARTICLE, WAIN TOLD 
CONGENOFF THAT DESPITE ROC DISCLAIMERS, MANY US FIRMS ARE 
GENUINELY FEARFUL THAT FAILURE TO JOIN THE USROCEC WILL 
RESULT IN ROC RETALIATION. HENCE, WAIN OBSERVES THAT FEW, IF ANY, 
FIRMS THAT HAVE NOT YET JOINED THE USROCEC WILL ADMIT TO 
HAVING RULED OUT MEMBERSHIP AND THINKS IT VERY LIKELY 

THAT PRESENTLY WAVERING FIRMS WILL JOIN THE COUNCIL. 

IT IS WAIN'S IMPRESSION THAT BECAUSE FIRMS DEALING WITH 
PEKING ARE AWARE OF PROBLEMS ENCOUNTERED IN THE PRC BY 
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FIRMS THAT HAVE TAKEN SEATS ON THE USROCEC BOARD OF 
DIRECTORS THEY WILL CONSEQUENTLY SHUN SUCH A ROLE. 

3. THE ARTICLE QUOTED AN "OFFICIAL FROM CHINA" 

(WHOM WAIN SAID WAS AN OFFICIAL OF THE BANK OF CHINA IN 
THE PRC) AS STATING THAT THE USE OF "ROC'RATHER THAN 
"TAIWAN" IN COUNCIL'S NAME IS NOT AN IMPORTANT ISSUE. 
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THE OFFICIAL REPORTEDLY COMMENTED THAT THE PRC SEES THE 
USROCEC, BY ANY NAME, AS A BLATANT ATTEMPT TO ENCOURAGE 
A TWO CHINAS POLICY AND CONSIDERS MEMBER FIRMS TO BE 
SUPPORTING SUCH A POLICY. 

4. ACCORDING TO THE ARTICLE, THE USROCEC HAS ALREADY 
GAINED SOME 100 MEMBERS. LAST YEAR'S RECRUITMENT DRIVE 
INCLUDED TELEPHONE CALLS BY ROC ECONOMICS MINISTER Y.S. 

SUN AND LETTERS FROM OTHER TAIWAN OFFICIALS. US BANKS 
THAT MAINTAIN NON-COMMERCIAL RELATIONSHIPS WITH CHINA, 
HOWEVER, HAVE NOT THUS FAR IOINED THE USROCEC. THE ARTICLE 
NOTES PROBLEMS ENCOUNTERED IN THE PRC BY AMERICAN EXPRESS 
AS WELL AS THE EXPERIENCES OF UNION CARBIDE AND GENERAL 
ELECTRIC REPRESENTATIVES AT THE FALL 1976 CANTON FAIR 
(REPORTED IN REFTEL). 

5. COMMENT: WE ARE INCLINED TO ACCEPT WAIN'S 
PRESENTATION AS ACCURATELY REFLECTING THE VIEWS OF 

US BUSINESSMEN IN HONG KONG. WE WONDER, NOW THAT MORE 
FIRMS APPEAR TO BE LEANING TOWARD USROCEC MEMBERSHIP, 
WHETHER A STRONGER PRC REACTION WILL BE FORTHCOMING. 
HERETOFORE, PEKING HAS METED OUT "PUNISHMENT" TO ONLY A 
FEW FIRMS. AN ESCALATION OF THE PRC RESPONSE MIGHT 
INCLUDE AN ATTEMPT TO PRESSURE ALL FIRMS JOINING THE 
USROCEC WHICH ALSO HAVE DEALINGS WITH CHINA. 
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